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          The Voice for Reason 
Comments and Views for the Individual Investor 

 
(November 30, 2021)    The art appearing on this month’s edition of “The Voice 
for Reason” is taken from American painter Norman Rockwell who provided the 
cover for the iconic Luce family publication, “The Saturday Evening Post” 
magazine, for 47 years.1  Two paintings appear this month, the one on the right 
entitled “Before the Shot” was referenced in this newsletter in 2015.  It appeared 
on the cover of a 1958 edition of the magazine just a few years after the discovery 
of the polio vaccine.   
 
I personally remember this period well as I was one of the youngsters who was 
vaccinated as a preventive to the horrible scourge of polio which had afflicted 
thousands of Americans in the first half of the 20th Century.  In fact, President 
Franklin Roosevelt, one of the greatest American presidents, had himself been 
stricken by polio at the age of 39 and remained in a wheelchair for the remainder 
of his life.   
 
It was unthinkable of a parent in the 1950s to not have his/her child vaccinated.  
The issue was really one of public health and had nothing to do with which 
political party one belonged to.  This is such a sharp contrast to the prevailing 
atmosphere today across swathes of society in North America and Europe which 
have become charged with political extremism and sometimes defiantly opposed 
to Covid-19 vaccine mandates.  While vaccination rates do continue to climb 
across the United States, there are significant clusters of the population (mostly 
extreme right-wing groups) who openly oppose taking the Covid-19 vaccine 
despite the evidence that one’s risk of being hospitalized by Covid-19 after 
vaccination is one is 5 in 100,000.2   
 
The Rockwell painting on the left is from an earlier cover of the same magazine 
in 1938 depicting two young children clinging to their mother.  This highlights the 
American family demographic of the period when the household and 

 
1 Rockwell’s paintings on Saturday Evening Post were regularly seen from 1916 to 1963 
featuring over 323 covers during that six decade interval. 
2 This statistic provided by healthline.com (September 2021) 

http://healthline.com/
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childrearing were almost completely the domain of women.  It was a time when 
fewer than 1 in 4 women participated in the labor force.  It would be years later 
when the impact of World War II, Roe v. Wade, the discovery of The Pill, and 
the advent of co-education served as catalysts for opening the job market and 
career opportunities for women. Today’s demographic in the United States sees 
women almost fully integrated into the US workplace and according to a recent 
study, comprising nearly 60% of university enrolment.3  Gender equality, while 
still not fully apparent in the boardroom of many companies, is achieving 
increasing importance as record numbers of women have assumed corporate and 
government leadership roles.  It was the critical impact of the vote of suburban 
women (along with the minority vote) that, in 2020, essentially turned the Trump 
Presidency out of office after one term and ushered in the new Biden Presidency 
as well as Democratic Party control over both houses of the US Congress.  
 
The Thanksgiving holiday in the United States at the end of November dating 
from its inception exactly 500 years ago on the shores of Massachusetts4 gives us 
pause to be thankful and reflect upon the year soon to be past as well as the one 
soon to arrive.  On the thankful side we can be more optimistic at the end of this 
year than one year ago.  The rollout of numerous Covid-19 vaccines has been 
beneficial in restoring a sense of positive momentum in combating the virus.  
Vaccination rollout has reached 80% in some areas of the developed world and is 
over 50% in most developed countries5.  While there are still outbreaks of Covid-
19 and its mutants, one’s immunity to such disease remains much higher than if 
one has not been vaccinated.  Statistics show in the United States in recent 
months that over 90% of the new cases of Covid-19 infection involved persons 
who (for whatever reason) were not vaccinated.   
 
There is also reason to be thankful that our financial markets have shown 
recovery and more stability in 2021 following the damaging impact of Covid 19 
on corporate earnings and financial market performance in 2020.  At the 
Thanksgiving pause, the S & P 500 is up 22% year-to-date, Nasdaq up 19%, Euro 

 
3 Data provided by CollegeNews.org (2021) 
4 The first Thanksgiving activities date to the autumn of 1621 and were celebrated Pilgrims 
who had been seeking religious freedom and had landed on Massachusetts shores from the 
United Kingdom in 1620.  
5 Vaccination rate has reached 80% in Singapore and South Korea. In the United States 
vaccination rates have now reached the 60% level and near 70% in most of Western 
Europe. 

http://collegenews.org/
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Stoxx 50 up 16%, and the FTSE 100 up 9%.  In Asia, both Japan’s Nikkei 225 
and India’s Sensex are up 5% and 20% respectively.  Only China’s CSI 300 
(down -7%), Hong Kong’s Hang Seng (-12%) and Brazil’s Bovespa (-14%) have 
been disappointing equity counters as one scans the landscape of performance.   
Such returns on the whole are remarkable given the high degree of volatility that 
we have grown accustomed to.  Such results have been largely impacted by 
disrupted supply chains, surging energy prices, and growing political instability 
and governing dysfunctionality in many countries around the world including the 
United States.  
 
As one looks forward to 2022 key challenges remain for financial and economic 
planners.  At the top of the list will be how might inflationary trends play out.  
Are they “transitory” or are they “persistent?”  Clearly the leadership at the US 
Fed and US Department of Treasury has taken a slight bias toward 
accommodative and stimulative policies as measures to combat the impact of 
Covid-19,  believing inflation to be more of a “transitory" nature rather than a 
“persistent” threat.  Latest year-on-year CPI figures in the United States before 
seasonal adjustment showed inflation at 6.2%,6 the highest rate of increase in 30 
years.  Fed Chairman Powell has not completely dispelled the threat of inflation 
and his recent comments indicate that a tapering of Fed purchases would begin in 
the coming months.  Disrupted global supply chains and Trump era import tariffs 
are also figuring into price pressures of goods now on the shelves of US 
consumers.   
 
Late this past month revelations of a new variant of the Covid-19 virus labeled 
“Omicron” apparently originating in South Africa surfaced and sent shockwaves 
throughout the globe.  It appears the new variant is far more infectious than 
Covid-19.  However, at the time of this printing, it is still unsure how deadly this 
variant is.  News of Omicron has spread quickly and caused immediate response 
from many governments in both Europe and Asia and North America.  Travel 
restrictions, which had been easing in many countries, were quickly resurrected as 
the world awaits more analysis of Omicron. 
 
At Vanheel Management, we have done some analysis of predictions on the US 
equity markets for 2022 bearing in mind that, while the US does not represent 

 
6 Latest US inflation figures courtesy of US Bureau of Labor (November 2021) 
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the total global equity market, its influence remains significant as it comprises 
41% of the total USD 120 trillion global equity market capitalization.7 
 
Here is a summary of sell-side analysts’ forecasts for the S & P 500 index for the 
coming 2022 year as compiled by Vanheel Management Ltd: 
 
 
Firm    Strategist         2022 Close 
BMO    Brian Belski   5,300 
Goldman Sachs  David J. Kostin  5,100 
RBC Capital Markets Lori Calvasina  5,050 
Credit Suisse  Jonathan Golub  5,000 
Citigroup   Scott Chronert  4,900 
UBS    Keith Parker   4,850 
Cantor Fitzgerald  Eric Johnson  4,800 
Scotiabank   Hugo Ste-Marie  4,800 
Wells Fargo   Chris Harvey  4,715 
Bank of America  Savita Subramanian 4,600 
Cornerstone Macro Michael Kantrowitz 4,600 
Morgan Stanley  Mike Wilson  4,400 
 
Such forecasts were accompanied by these selective quotes: 
 
Morgan Stanley: “While earnings for the overall index remain durable, there will 
be greater dispersion of winners and losers and growth rates will slow 
materially…..2002 will be more about stocks than sectors or styles, in our view.” 
 
Wells Fargo: “Persistent supply shortages and inflation pressures lead us to adjust 
the magnitudes of some 2022 targets, but we believe the global economy should 
still mark an above-average pace next year.  More importantly, our tactical 
preferences for the next 6 to 18 months are nearly all unchanged.” 
 
Goldman Sachs: “Decelerating economic growth, a tightening Fed, and rising real 
yields suggest investors should expect modestly below-average returns next year.”  

 
7 According to the World Federation of Exchanges (SIFMA) China is 11%, EU 11.4%, and 
Japan 5.5%. 
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“In contrast with our expectation during the past year, corporate tax rates will 
likely remain unchanged in 2022 and rise in 2023.  Corporate earnings will grow 
and lift share prices.  The equity bull market will continue.” 
 
“While we remain vigilant on margins, we don’t think it makes sense to assume 
the worst on this front given the strong track record that companies have had 
managing through cost pressures even before the pandemic.” 
 
To all our readers and members of all faiths we take this moment to wish you 
Merry Christmas and a Happy New Year! 
 

===========  
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